Schedule C Additional Due Diligence Questions
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Name of Person Providing information		 Date that this information was obtained 		 How was information obtained	 	
Client Name 		Last 4 SSN 	

	Keep in the taxpayer’s file: a copy of all the client's documents you reviewed and used to determine eligibility
for any Refundable credits and HOH filing status, and for the computation of the amount of the credits.

	This completed document must also remain in the file as part of the due diligence.



Part I. Returns with Schedule C
1. What kind of services do you offer? 	

2. How much do you charge for each service? 	

3. Where do you conduct business?		

4. How do you get new customers?		

5. Do you keep an appointment calendar or schedule each day? 	

6. If you do not have a calendar or schedule, approximately how many clients/customers do you have, and how often do you provide them with goods/services?		

Part II. Returns with EIC and Schedule C expenses less than 20% of Schedule C Income (Low or no expenses)
1. Your business expenses are lower than would be expected. Please explain why you don’t have additional expenses. 	

2. Did you have any business expenses that you didn’t add to the Schedule C because you do not think they are deductible? (If yes, please explain)		

3. How are items required for your business obtained? 	

4. Do you travel to your client locations?		

If needed, can you provide additional information?	Yes	No	(circle one)

Taxpayer Signiture: 	

Date: 	
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